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Message Text 

UNCLASSIFIED 

PAGE 01 MANILA 12167 050745Z 
ACTION XMB-04 

INFO OCT-01 EA-09 ISO-OO AID-05 CIAE-00 EB-08 FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 SP-02 
LAB-04 SIL-01 OMB -01 /064 W 

103547 050815Z/12 

P 0507 18Z AUG 77 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC PRIORITY 3353 
USDOC WASHDC 

UNCLAS MANILA 12167 

PASS TO EXIM 

E.O. 11652: N/A 
TAGS: EFIN, RP 

SUBJ: BENGUET CONSOLIDATED DIZON COPPER PROJECT 

REF: MANILA 9538 

1 . THE CENTRAL BANK (CB) HAS ASKED BENGUET CONSOLIDATED TO 
POSTPONE ITS FOREIGN BORROWINGS FOR THE DIZON COPPER PROJECT 
UNTIL EARLY 1978. REPORTEDLY THIS ACTION WAS TAKEN BECAUSE 
NEW BORROWINGS WITH MATURITIES OF LESS THAN TEN YEARS ARE 
APPROACHING THE 1977 LIMITS AGREED BY THE GOP AND THE IMF. 

A CB TEAM IS BELIEVED TO BE NEGOTIATING WITH THE IMF TO 
ADJUST THE SUBCEILINGS, PLACING A GREATER PROPORTION OF THE 
OVERALL $860 MILLION AVAILABLE IN THE UNDER- 10 YEAR 
CATEGORY. 

2. BENGUET V.P. AND TREASURER DFJ.FTN L. LAZARO TOLD 
EMBOFF THAT 6 MONTHS DELAY WON’T INCREASE THE COST OF 
THE PROJECT ABOVE THE BUDGET. BENGUET DOES NOT MIND 
WAITING AND HAS BEEN PROMISED BY CB OFFICIALS THAT ITS 
PROJECT WILL HAVE HIGH PRIORITY FOR BORROWING IN EARLY 
1978. IN THE MEANTIME BENGUET IS CONTINUING WITH THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MANILA 12167 050745Z 

ENGINEERING DESIGN OF THE PROJECT AND WILL HAVE ALL 
SPECIFICATIONS READY BY YEAR END. IT NOW EXPECTS 
TO GO TO LUMP SUM PROCUREMENT OF MACHINERY AND EQUIP- 
MENT PURCHASES IN EARLY 1978. 

3. LAZARO HAS REAFFIRMED THAT BENGUET PREFERS TO GET 
ITS MACHINERY AND EQUIPMENT IN THE U.S. BECAUSE THEY 
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EXPECT LOWER PRICES THERE. THE DECISION OF COURSE 
HINGES ON THE U.S. EXIM BANK LOAN. LAZARO INFORMS US 
THAT A DECISION ON THAT LOAN AT EXIM IS IMMINENT. 

STULL 


UNCLASSIFIED 


NNN 
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